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Layoffs at the Department of Education Threaten Special Education Services
As the Trump administration continues with sweeping plans to dismantle the Department of Education, advocates worry that students with disabilities will be disproportionately impacted. Last week, the Supreme Court allowed the Department of Education to continue layoffs of almost 1,400 employees while litigation continues, cutting the department in half for the foreseeable future. Deputy Assistant Secretary for Communications at the Department of Education boasts that the shake-up will promote flexibility and return control of the education system to states. However, advocates argue that such significant reductions in workforce are already hampering the department’s ability to perform essential functions, noting that many Office for Civil Rights branches have stopped investigating civil rights complaints made on behalf of students with disabilities dating back to fall 2024. Additionally, various members of the Trump administration have indicated that oversight mandated by the Individuals with Disabilities Education Act may be moved to the Department of Health and Human Services.
New Research Finds Genetic Variation That Could Help Monitor, Treat, and Support Individuals Across the Autism Spectrum
On July 9th, researchers at Princeton University, the Flatiron Institute, the Simons Foundation, Mount Sainai, and Ben Gurion University of the Negev published research that found genetic and molecular mutations that are unique to classes of autism, their co-occurring traits, and clinical outcomes. Four sub-classifications were associated with the onset of co-occurring traits including the development of anxiety disorder or mood symptoms, attention deficits, disruptive behaviors, self-injury, restricted or repetitive behaviors, limited social communication, and developmental delays. Interestingly, the researchers found that some genetic variations for traits associated with autism spectrum disorders are located on heritable, developmental genes. This indicates that researchers may be able to create targeted childhood developmental monitoring procedures, precision treatments, and tailor community supports to align with the child’s autism sub-classification and developmental stage. The research is an important scientific finding that can help researchers and clinical practitioners identify, understand, and support individuals across the autism spectrum throughout their childhood.
Senator Hawley Introduces Legislation to Protect Medicaid After Voting for Cuts in Budget Bill
Last Tuesday, June 15th, Senator Hawley (R-MO) proposed new legislation to roll back several of the recent Medicaid cuts initiated by the budget bill. Specifically, the legislation aims to repeal provider tax restrictions and caps on state-directed payments while boosting the $50 billion rural hospital fund by an additional $50 billion and extending the program’s to a total of 10 years. The latter proposal is supported by experts who predict that Medicaid spending in rural areas will decline by $155 million under the current budget bill. Despite his vote in support of the bill just two weeks ago, Senator Hawley has been one of the most outspoken Republican critics of the $1 trillion in Medicaid cuts, calling for a halt to the reductions and full, permanent funding of rural hospitals.
Sources on the Hill have been signaling a second reconciliation package in the Fall revisiting some of the health care provisions passed in this Summer’s budget bill. Republican representatives are likely to engage in more discourse on these provisions over the coming months.
Loan Caps Threaten Future Doctor Pipeline and Widen Equity Gaps
The recent reconciliation bill signed into law on July 4 includes a provision that imposes a lifetime cap of $200,000 on federal medical student loans, despite average medical school debt exceeding $210,000. The bill also eliminates the Education Department’s Grad PLUS federal loan program, which helps cover students’ living expenses during the school year. These provisions will make it harder for students to afford a medical education, disproportionately impacting low-income and other underrepresented populations, and may deter qualified students from seeking a medical degree. Though White House spokespersons and supporters of the bill claim that capping these loans eliminates waste while emphasizing the availability of private loans. The opposition argues that private loans have less favorable conditions, are ineligible for the public service loan forgiveness program, and often require a co-sign, which is not possible for some low-income applicants. Ultimately, the effects of these provisions will be felt in the years to come with the projected doctor shortage rising to 187,130 by 2037. Additionally, physicians argue the worsening physician shortage will negatively impact the entire medical field.
More Reconciliation Health Care Spending Reductions May Be on the Horizon
Just weeks after President Trump signed the One Big Beautiful Bill Act (OBBBA) - the $3.4 trillion spending package that significantly changed health care delivery and financing - House Republicans are expressing interest in pursuing further changes via another budget reconciliation process. In an interview with Bloomberg, House Budget Committee Chairman Jodey Arrington (R-TX) indicated that the GOP is considering additional Medicaid cuts and Medicare spending reductions. Notably, Chairman Arrington highlighted site-neutral payments as a key priority for a potential follow-up package and expressed interest in reducing the federal funding match for the Medicaid expansion population. Since Congress is limited to one budget reconciliation bill per fiscal year, Republicans could pursue another reconciliation package beginning in October 2025 when fiscal year 2026 begins. State governments, which are already bracing for billions in Medicaid cuts under OBBBA, may face even deeper reductions if these additional proposals move forward. 
What’s on Tap
Last week, the Centers for Medicare and Medicaid Services (CMS) released the CY 2026 Medicare Physician Fee Schedule. The proposed rule signals a potential shift away from relying solely on the American Medical Association (AMA) Relative Value Update Committee process by exploring hospital data as a basis for valuing services. CMS also proposed a new, mandatory care model aimed at addressing low back pain and heart failure and a major overhaul to the skin substitute payment methodology which is expected to reduce spending by nearly 90%. The rule would also cap participation in the upside-only track of the Medicare Shared Savings Program at five years and introduces updates to the Part B and Part D drug inflation rebate programs. Additionally, it establishes a claims-based approach to exclude 340B drug units from Part D rebate calculations. CMS is also soliciting feedback on how to appropriately value and reimburse digital tools and telehealth services as they become more integrated into the care system.
Senator Bill Cassidy (R-LA), chair of the Senate Health, Education, Labor and Pensions (HELP) Committee, is reportedly seeking to introduce a bipartisan health care package. The legislation largely aims to revive some of the health provisions that were dropped from the lame duck package at the end of 2024. These provisions include the extension of Community Health Center funding and a five-year reauthorization of the SUPPORT Act to address substance use disorders. Senator Cassidy is also seeking a two-year reauthorization of the Pandemic and All-Hazards Preparedness and Response Act, alongside key provisions such as a temporary physician payment increase, reforms to pharmacy benefit manager transparency requirements, an extension of the Advanced Alternative Payment Model (APM) bonus, and a two-year continuation of Medicare telehealth flexibilities.
The passing of the One Big Beautiful Bill Act (OBBBA) marked an end to over six months of intraparty disputes and proved to be a major legislative victory for the Republican trifecta. Shortly after, Republicans also pushed through a substantial rescissions package that has seemingly led to further animosity on Capitol Hill. Both Democrats and Republicans must now turn their attention towards the looming government funding deadline of September 30th. With Congress in recess for all of August, lawmakers have just over a month to achieve consensus and win some Democratic support in the Senate to bypass the filibuster. Senate Minority Leader Chuck Schumer has already indicated that Democrats may not be inclined to provide Republicans with the votes needed to advance a bipartisan funding deal to avoid a government shutdown. The Office of Management and Budget (OMB) Director Russell Vought has said that the White House intends to send another round of rescission asks to Congress, which some believe will further drive a wedge between conservative and liberal lawmakers and increase the difficulty of reaching a bipartisan appropriations deal.
Upcoming Events
· Senate: In session July 21 - 25
· House: In session July 21 - 24
· Tuesday, July 22nd at 2:00pm | House Committee on Ways and Means Health and Oversight Subcommittees hold a hearing on Medicare Advantage: Past Lessons, Present Insights, Future Opportunities | 1100 Longworth Office Building
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