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The Global and US Economies

nominal GDP will reach $105 trillion , Per Capita Personal Income (2022, USD) /Q-\1 D.C. has the highest /_\\ The New York City
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2024 Is the Year of Global Elections

Top 20 Most Populous Countries
Holding National Elections

Slovakia Lithuania
. - e @ Upcoming national elections
« EU will hold parliament Czechia » Finland ° Elp ) gh T
L : : : ections have taken place
elections in June, 2024. Belgium 2 Of Febramry 20th
Iceland
UK 8
Portugal Austria 3
# San Marino "F >
Moldova
Tunisia Romania " Uzbekistan
N N Macedonia q’ f N. Korea
Croatia Syria N, 4
h
A f (.’ Bhutan @S Kor
o T
Mextcs o Dominican Rep. Chad €) Taiwa

*may not occur due to martial law

Mauritama Pakistan
El Salvador Gui SeBn_egaI ?
Panama uinea Bissau,” Cambodia Pal:
™ Venezuela Ghana S. Sudan Sri Lanka #ﬁ"
Togo Rwanda  Bangladesh ‘
Comoros Maldives | ‘ Indonesna
Botswana
Namibla - Mauritius
> S. Africa Madagascar
Uruguay Mozambique
Election Dates to Watch
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Congressional & Gubernatorial
Seats Up For Election in 2024

U.S. Senate: 34 of 100 seats U.S. House of

Representatives:
All 435 seats

Governors:
11 of 50 states

* Delaware

* Indiana

» Missouri

* Montana

* New Hampshire
* North Carolina

* North Dakota
States with a seat up for election are color-coded based on the » Utah
current incumbent. States that are gray have no seat up for election. e \Vermont

» Washington

B Republican M Democrat Independent

» West Virginia
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Impact of the Election on the Economy

Economic policy uncertainty indeX pojicy uncertainty has lingering effects

400 - GDP growth, SAAR
3.5% - Forecast
350 - : Growth is hit by election year DVID-19 wave,
‘ Electiq 3.0% - uncertainty postponed
J'\
oA 1 2.5% -
250 - 2.0% - | B Russian invasion of
| S e Ukraine
Fed signals first rate 1 59 |
200 - hike since 2006 i ¥
1.0% -
150 - ¥ !
0.5% -
100 -
0.0% r . . , , , , ny reopens; vaccination against
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Source: KPMG | PolicyUncertainty.com | BEA | Bundy Group



®CBS NEWS POLL 1990-2023 YEARLY AVERAGES

THE PARTISAN GAP ON ECONOMY RATINGS

PERCENT SAYING GOOD

BUSH | CLINTON BUSH I OBAMA TRUMP  BIDEN
100%

75% |
50% DEMS
25%

0%
1990 1995 2000 2005 2010 2015 2020 2023

Source: CBS News | Bundy Group



2024 Projections from Various Sources

ESTIMATED U.S. RECESSION PROBABILITY IN THE NEXT 12 MONTHS

o a

L BULL CASE BEAR CASE

Consumer spending, which Household debt hit a record

accounts for 70% of U.S. GDP, is $17T, while corporate defaults o

underscoring economic optimism.  have accelerated in 2023.

& g economic o 84%
80%
Consumers
%
Yield Curve*
(1)

60% %

Economists

%
0 (o)
40% 35%-40%
20%
(¢
15%
Fed Staff
(4]
0% D_/Q
! Wall Street B Main Street C-Suite

Source: Federal Reserve Bank of New York, Wolters Kluwer, The Conference Board, Goldman Sachs Investment Research,
Bank of America. Data based on surveys and projections conducted August-September.

*Based on a New York Fed model estimating recession probabilities using 10-year minus 3-month Treasury yield spreads, based on data from 1959-2009.
Source: Visual Capitalist **Conference Board Q3 CEO survey probability of a recession over the next 12-18 months.



Percent Change In State Population

Percent change

1.00 or more
0.50 to 0.99
0.00 to 0.49
-0.49 to -0.01
-0.50 or more

Source : US Census Bureau | Bundy Group



US Real (Inflation Adjusted) GDP

$24 Trillions of Chained 2017 Dollars - Seasonally Adjusted Annual Rate

Record High!
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US Real (Inflation Adjusted) GDP

Quarter-over-Quarter (4Q23 vs 4Q22) Growth
15

Growth accelerated over the course of 2023

10

-10
==\/S. 1yr ago

Source: Bureau of Economic Analysis| Bundy Group



Breaking Down the US Economy

Real GDP: Percent Change from Preceding Period

6 GDP Breakdown
Government
4 Spending
: 17%
Business
2 | | Invelst(r)nent Personal
Recession? | think not. 7% Consumption
0 66%
Q3 Q4 Ql Q2 Q3 Q4
2 022 2023
-4

Source: Bureau of Economic Analysis| Bundy Group



Retaill Trade and Food Services

"Retail sales post steepest decline since March 2023!"

B 12-month trail

Source: US Census Bureau| Bundy Group



Retaill Trade and Food Services

“Revenge Shopping Spree”

Pre-Pandemic Baseline
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Retail Activity Trend is Positive

40
Retail Trade and Food Services: U.S. Total
30
Unsustainable Growth
20
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Distribution of American Consumer Debt

Trillions of Dollars

M Mortgage M HE Revolving M Auto Loan m Credit Card W Student Loan m Other
2023Q4 Total: $17.50 Trillion
18 + i
2023Q3 Total: $17.29 Trillion
(3%)
(9%)
15 (6%)
(9%)
(29)
12
9
(70%)
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Source: New York Fed Consumer Credit Panel/Equifax



Total Balance by Delinquency Status

Percent Percent

14 14

m Severely Derogatory m 120+ days late = 90 days late m 60 days late m 30 days late

12 12
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Transition into Delinquency by Loan Type

Percent of Balance

16

14

12

10

Percent of Balance

Credit Card / 1 6

16
4 14
Credit Card delinquencies are of particular concern
12
Student Loan
y : 10
l
Auto Loan - 8

Source: New York Fed Consumer Credit Panel/Equifax

HE Revolving 4
P=r| 2
L1 - ) - L1 Ll Ll L1 Ll Ll L1 | I N b — I — - b — Ll - ) — L1 L1 Ll ) - | — L1 | 0
N NN N NN N NN N NN N NN NN N NN
oo, 0 00 .00 0 0.0 0,0 0 0 0.0 o 0
RN GRS RPN S HEPN S HEENS N N RN N NS SN SN R SR S 1 0 i

Note: 4 Quarter Moving Sum
Student loan data are not reported prior to 2004 due to uneven reporting



US Industrial Production

Index, Not Seasonally Adjusted
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Flat in 2023
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Source: Federal Reserve Board | Bundy Group



Industrial Economy Under Pressure

US Industrial Production

20
15

10

D\ SN : N
5
Expect further
10 deceleration,
followed by mild

contraction this year

-15

Source: Federal Reserve Board | Bundy Group



How Do Leading Indicators Work?

Industry Data Peak in Leading Indicator: 4Q09 Leading Indicator

Corresponding Peak in Data Series: 4Q10

StawntpApply® the Corner

/
\ .A‘ : k""\ J /\
A '
Implication:12-month lead time

== |ndustry Data

- Leading Indicator

Source: Bundy Group



Leading Indicators: Capacity Utilization

Total Industry Capacity Utilization Rate vs US IP - 6 month lead
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Leading Indicators: Copper Prices

20 100
Coppel Futures Price vs US IP - 9 month lead time
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Leading Indicators: PMI

20 30

US ISM PMlI vs US IP - 12 month lead
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Key Opportunities and Future Growth Drivers
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EV / BATTERY SEMICONDUCTOR FOOD & BEVERAGE LIFE SCIENCES ENERGY TRANSITION

* Climate change and * Geopolitical uncertainty * Changing consumer * Pivot to personalized * Energy security, climate
sustainability goals driving driving onshoring preferences for a wider medicine with growth change and sustainability
growth variety of options driving projected at 40% CAGR goals driving growth

* Secular drivers: EV, 5G, growth in flexible for next 3 years

* Demand driven transition Al / ML and Data Centers manufacturing * Green Hydrogen, storage,
from ICE to EV leading to * Customers driving move to carbon capture and energy
$116B in capacity * $52B in US Government » Accelerating investments more open and modular efficiency is a $42B market
expansions announced in incentives supporting an and growth particularly in control platforms growing at 17% CAGR to
last 6 months unprecedented $305B wave of Snack, Protein and 2032

CAPEX in US to support the Agribusiness * Over $50B in greenfield

* $24B in US Government growth and realignment of investments announced in * $500B in climate action spend
incentives in 2023, fueling supply chains * Projected CAGR of 6% the last 12 months in IRA driving private
$100B in private investment over next 5 years investment

Significant investments across multiple sectors creating extraordinary growth opportunities

Source: Rockwell Automation | Bundy Group



Consumer Prices - New (Higher) Normal

10%

Consumer Price Index - Year-over-Year % Change

8%

6%

4% New Likely Range (3% - 5%)

2% \M‘V"

-2%

-4%
Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Source: Bureau of Labor Statistics | Bundy Group =—All'items —All items less food and energy



FED's Interest Rate Policy Implications

Figure 2. FOMC participants’ assessments of appropriate monetary policy: Midpoint of target range
or target level for the federal funds rate
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National Labor Market Performance

>> March 2024

S

JOB GAIN UNEMPLOYMENT RATE AVG HOURLY EARNINGS

303K 3.8% 4.1%

Past 12 Months




Labor Market Remains Tight

8 0/ Legal 1.9%
3.0/

Healthcare
(8? Practitioners 1.0%
National Unemployment Rate
March 2024 |—T—|
444 Management 2.3%
Market Supply ‘ @ \ Architecture 4.3%

- & Engineering

\ [E’éﬂ Tech 4.3%
aee Business

p

M )
Significant Shortage Significant W & Financial 2.0%
surplus

Source: Bureau of Labor Statistics | LaborlQ | Bundy Group



Jobs Added by Sector - March 2024

Putting it in context....

Professional and business services added 250K jobs
Construction added 200K jobs
2ol while Manufacturing added essentially no jobs in 2023

Distri

: eau of Labor Statistics | Bundy Group



The Labor Gap has Shrunk

25
=Q0pen Jobs inthe US —Number of Unemployed Prominent Sectors
50 2.0M Education & Healthcare
1.7M Professional & Business
15 : . :
1.0M Leisure & Hospitality
10§ 1.0M Government
vy 1@ 662K Retail Trade
° 601K Manufacturing
449K Construction
0
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Source: Bureau of Labor Statistics | Bundy Group



Quits Back to Pre-Covid Level

Total Nonfarm Quits (Seasonally Adjusted)

6,000

5,000 2021/2022 surge:
4.5M+

4,000 1

2000 — 2019 average: 2.642M
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Source: Bureau of Labor Statistics | Bundy Group



Implications of today’s high interest rates:

« Cash is king, financing costs to remain
prohibitive
- Customer retention/acquisition rates could

drop due to lower demand o ° h
- Difficulty with decisions about R&D Na‘"gat| hg the
spending, hiring plans, inventory

Landscape

Operational initiatives to consider:

« Growth by Market Share Gains
« ldentify and remove unnecessary steps to
increase efficiency and throughput
 Protect margins by
« Reducing waste and energy use
 Renegotiating transportation contracts
 Focus on employee retention

Source: Bundy Group
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