
Choosing the Right 
Business Structure for Your Business

I Need $$ 
or Partners

LLC, Corp, 
or S Corp

Low High High Low

Partnership LLC, Corp, 
or S Corp

Sole
Proprietor

Do you want Morethan 10 Investors or Stock Options?  Do you want 
to pay yourself a salary in addition to splitting the net income?

YES NO

S Corp C Corp LLC
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Tax 
Bracket

Low 
Tax 
Bracket

C CorpS Corp
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Which Business Structure Should I Choose?

Operate on
my Own 

What is my Personal Liability Exposure?

Sole
ProprietorPartnership

What is my Personal Income Tax Situation?

Decision #3
Corporations 
may have an 
advantage 
with an LLC 
with these 
criteria, but 
beware, 
Corp’s with 
large $$ in 
assets have 
tax issues 
when 
dissolving!

Decision #2
Liability 
Exposure: 
Partnership 
and Sole 
Proprietor 
have the most 
personal 
liability 
exposure.  
How much 
exposure do 
you have and 
what is the 
ratio of 
personal 
assets to 
business 
assets?

Decision #4
LLC’s and S 
Corps have a 
tax advantage 
over C Corps. 

Reference Decision #1
Do I (or will I) 
need 
business 
partners or 
outside 
capital for my 
business?


