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Surprising Acreage Number Could Provide Further Support

USDA’s Prospective Plantings report projects that farmers intend
to plant 10.67 million acres this year—4.3% more than last year.
This is less than expected. Most industry estimates were thinking
acreage would be in the neighborhood of 11 million acres.

Acreage is expected to be up in 12 of 17 states. Acreage is
expected to be down slightly in Texas and Georgia—the two
largest states. No expected increase in Texas helped keep the
total increase for the US below expected.

It might also be that the market was not willing to commit to a
larger increase prior to a long Holiday weekend. We may see
further follow-through action next week.

This week’s export report showed 115,051 bales in sales and
376,156 bales in shipments. Sales are above previous weeks and
shipments were strong. This is considered a good report and,
combined with a smaller than expected increase in acreage, could
be supportive of prices.

Change in Acres Planted in Cotton Producing States !
Corn Cotton Gr Sorg Peanuts | Soybeans
Southeast -255 +80 +59 =15
Mid-South +10 +240 +2 +760
Southwest -440 +39 -860 -66 -115
West -25 +84

1/Thousand acres. 2024 Prospective Plantings minus 2023 actual

By region, the Southeast projects a decrease in corn and soybeans
but increase in cotton and peanuts. The Mid-South expects
increases in all. The Southwest expects a small increase in cotton

but reductions in corn, grain sorghum, peanuts, and soybeans.
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2024 Prospective Plantings1

20232 2024°%| % Change
Alabama 380 430 +13.2
Arizona 92 115 +25.0
Arkansas 510 540 +5.9
California 99 160 +61.6
Florida 89 90 +1.1
Georgia 1,110 1,100 -0.9
Kansas 112 110 -1.8
Louisiana 120 140 +16.7
Mississippi 400 500 +25.0
Missouri 335 390 +16.4
New Mexico 48 48 0.0
North Carolina 380 390 +2.6
Oklahoma 420 500 +19.0
South Carolina 210 240 +14.3
Tennessee 265 300 +13.2
Texas 5,579 5,540 -0.7
Virginia 81 80 -1.2
TOTAL US 10,230 10,673 +4.3

1/Thousand acres
2/2023 actual acres. USDA-NASS
3/ USDA Prospective Plantings ,March 28,2024.

Prices increased only slightly despite the less than expected
acreage number. Old crop May futures now stands at 91.38 cents
and new crop Dec stands at 83.99. As expected, the spread
between old and new crop (May minus Dec) has narrowed to now
+7.39 cents. This is because new crop has been stable/sideways
while old crop has weakened.

New crop appears to have support around 82 % cents. Prices have
moved sideways between 82 and 85 cents for two months. To
break above 85 and continue higher, confidence in demand must
increase and uncertainties diminish. Exports must be strong.
Production for 2024 could be higher than last year. So, higher
demand will be needed to keep prices at current or higher levels.
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